PARAMOUNT MOTORS CORPORATION 


(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1951 


Rent income, etc. 



$2,200,006.08 

Expenses and Deductions—Real Estate 



1,187,036.47 

Profit on Real Estate Operations 



$1,012,969.61 

Other income 




Interest received 


$30,737.13 


Gain on Sale of Real Estate 


11,822.04 


Gain on Sale of Equipment 


1,823.77 


Total—Other Income 



44,382.94 

Total 



$1,057,352.55 

Other expenses and deductions—not connecte 

d with real estate 


4,023.32 

Net Operating Profit 



$1,053,329.23 

Less: Provision for depreciation and write-off of mortgage costs 


385,278.46 

Balance 



$ 668,050.77 

Less: Provision for Federal taxes (Normal income 



tax, surtax and excess-profits tax) 



306,832.21 

Balance—carried to Surplus 



$ 361,218.56 


RECONCILIATION OE CONSOLIDATED EARNED SURPLUS 


Balance—October 1, 1950 


81,992,956.67 

Less: Provision for Excess Profits Taxes—Fiscal 

Year Ended September 30, 1950 

Other adjustments thereto 

S 1,059.17 
989.23 

2,048.40 

Adjusted balance—October 1, 1950 

Add: Profit (after taxes) for the fiscal year 


$1,990,908.27 

361,218.56 

Total 

Less: Dividends Paid 


$2,352,126.83 

46,509.00 

Balance—September 30, 1951 


$2,305,617.83 
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The Capital Stock of 
Paramount Motors Corporation is listed 
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PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 

CONDENSED CONSOLIDATED BALANCE SHEET 

September .30, 1951 


ASS JETS 


LIABILITIES 

AND 

CAPITAL 

Cash—in banks and on hand 


$ 10,661.49 

Liabilities 





Investments—at cost 



Accounts payable and accruals 



$ 278,787.74 


U. S. Government securities 

$ 1,695,946.67 (a) 


Reserve for Federal income taxes for the 





Obligations of Arlington County, Va. 

10,548.86 


fiscal year ended September 30, 1951 



306,832.21 


Insurance contract 

50,000.00 


Deposits and rents received in advance 



56,353.89 


Total (market value—$1,744,070.44) 


1,756,495.53 (a) 

Sub-total 



$ 641,973.84 


Due from mortgagee on requisition 


578,989.00 (a) 

Add: Mortgages payable and installments 





Accrued interest receivable 


8,718.16 

(Due within one year) 



309,471.78 (c) 


Notes and accounts receivable 


30,107.51 

Total Liabilities 




$ 951,445.62 

Home Building projects 








Costs to date 

$10,975,423.95 


Reserves for contingencies 




15,000.00 

Less: Reserves for depreciation 

2,602,050.05 







Balance 

S 8,373,373.90 (b) 


Capital 





Less: Bonds and mortgages payable 



Capital Stock 



$ 259,110.00 


(Due after one year) 

6,865,096.54 (c) 


(Authorized 300,000 shares $1.00 Par) 








(Issued 259,110 shares $1.00 Par) 





Equity 


1,508,277.36 









Surplus 





Miscellaneous assets 



Paid in 

$1,342,731.87 



Cash surrender value of life insurance 



Earned 

2.305 617.83 



policy, mortgages receivable, etc. 

$ 42,839.20 







Funds in escrow with mortgagee 

70,583.02 (a) 

113,422.22 

Total 

$3,648,349.70 



Sundry 


Less: Treasury stock 





Furniture and fixtures (less depreciation) 

$ 30,298.33 


(at cost—104,355 Shares) 

652,549.33 

2,995,800.37 


Deferred charges to operations 

184,386.39 


Total Capital and Surplus 





Total 

214,684.72 

(154,755 Shares—Net outstanding) 



3,254,910.37 

Total 


$4,221,355.99 

Total 




$4,221,355.99 


(a) A wholly-owned subsidiary corporation has contracted to build a rental housing project and in connection there¬ 
with. has contracted to borrow the sum of $4.188,<>0<» 00 which is a lien on the property. Two other subsidiary 
corporations have deposited $42,000.00 in U. S. Government Bonds as a guarantee of completion of the project 
by the borrowing corporation. The borrowing corporation has also placed in escrow with the mortgagee 
$25,100.00 as security for completion of facilities and $45,483.02 as reserve for taxes, etc. The rental housing 


project was completed during the current fiscal year and is awaiting approval by the Federal Housing Com¬ 
missioner and the mortgagee. 

(b) Includes property with a cost (after depredation) of $1.3 74,756.03 not subject to mortgage liens as of September 


(c) These mortgage-secured obligations arc liabilities of subsidiaries. 


To the Board of Directors and Stockholders of Paramount Motors Corporation: 

We have examined the Balance Sheet of Paramount Motors Corporation aid its subsidiaries as of September 30, 1951 and the Statements of Income and 
Surplus for the fiscal year then ended, have reviewed the system of internal control and the accounting procedure of the companies, and have examined or tested 
accounting records of the companies and other supporting evidence, by methods an«! to the extent we deemed appropriate. 

In our opinion, the above balance sheet and related statements of income and surplus present fairly the position of Paramount Motors Corporation and its 
subsidiaries at September 30, 1951 and the results of their operations for the fiscal year then ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with the preceding year, except that depreciation of five of tin* subsidiary corporations, previously computed on the declining-balance method, 
is currently computed on the straight-line method. The charges for depreciation of t hese five subsidiary corporations computed on the straight-line method amounted 
to $22,321.60 more than if computed on the declining-balance method. 

(Signed) FEIN BERG, JACOBS & FURMAN 

December 12, 1951 (Certified Public Accountants) 































